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Written materials relating to an item on any Regular Meeting Agenda of this Committee of the San Gabriel Valley Council of Governments that are distributed to the 
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In compliance with the Americans with Disabilities Act, if you need special assistance to participate in this meeting, please contact the SGVCOG office at (626) 457-
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At a regular meeting, members of the public may comment on any matter within the jurisdiction of the Board during the public comment period and may also comment 

on any item on the agenda at the time it is taken up by the Board.  At a special meeting, members of the public may only comment on items that are on the agenda.  

Members of the public wishing to speak should fill out a comment card.  We ask that members of the public come forward to be recognized by the Chair and keep their 
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Energy, Environment, and Natural Resources Committee 

Sam Pedroza, Chair 

Denis Bertone, Vice Chair 
 

Monday, November 26
th
, 2012 

6:00 p.m. 

Monrovia Community Center – Monrovia Room  

119 W. Palm Ave. 

Monrovia, CA  
 

Preliminary Business 

1.0    Call to Order 

2.0  Self-Introductions 

3.0  Public Communications 

Consent Items 

4.0 October 30
th
  Minutes (Page 1) 

 Recommended Action: Approve 

5.0 Correspondence  

 Recommended Action: Receive and File 

Discussion Items  

6.0  Strategic Planning – EENR Workplan (December 2012 – July 2013) (Page 3) 

6.1 Update on Plug-In Electric Vehicle Efforts 

Update Items  

Recommended Action: Receive and File 

7.0 Climate Change and Energy Working Group  

7.1 LGSEC Update  (Page 8) 

8.0 Open Space Working Group 

9.0 Solid Waste Working Group 

10.0 Water Resources Working Group 

10.1 NPDES MS4 Update 

Items for Future Meetings  

Set next meeting date 

Adjournment 

 

NOTE: CITY CLERKS PLEASE POST THIS AGENDA. 



 

 

San Gabriel Valley Council of Governments 
 

 

 Energy, Environment, and Natural Resources Committee 

Sam Pedroza, Chair 

Denis Bertone, Vice Chair 

 

MINUTES 

Tuesday, October 30
th
, 2012 

3:30 p.m. 

 

Claremont City Hall 

207 N. Harvard Ave. 

Claremont, CA  

 

Preliminary Business 

1.0     Call to Order 

The meeting was called to order at 3:40 p.m. 

 

2.0 Self-Introductions 

The following individuals were in attendance: 

S. Pedroza  Claremont 

A. Ross   LADPW 

J. Reisdorf  Maxcom Data 

M. Lutz   Monrovia   

M. Clark  Rosemead 

D. Bertone  San Dimas 

N. Walsh  Sierra Madre 

C. Sims   SGVCOG staff 

M. Creter  SGVCOG staff 

R. Romanek  WCA 

3.0 Public Communications  

There were no public comments.   

 

Consent Items 

4.0 July 2
nd

 Minutes 

There was a motion to approve the consent calendar (M/S/C: Walsh/Lutz/Unanimous). 

5.0 Correspondence  

There was a motion to approve the consent calendar (M/S/C: Walsh/Lutz/Unanimous). 

 

Discussion Items 

6.0 Overview of 2010 – 2012 San Gabriel Valley Energy Wise Partnership  

COG staff gave an overview of the accomplishments of the 2010 – 2012 San Gabriel Valley Energy Wise 

Partnership, as well as an overview of the proposed goals and budget for the 2013 – 2014 Partnership Cycle.  

This presentation was a preview to one that would be given by Southern California Edison at the November 

Governing Board meeting.   

Page 1 of 14



7.0 Solid Waste Envirostats Database Presentation  

J. Reisdorf from Maxcom Data presented on the Envirostats FacilityStats website.  This program makes it 

easier for municipalities and the XX to do the solid waste reporting required by the State.  Following the 

presentation, the Committee asked that the FacilityStats information be shared with all COG cities.  As such, 

there will be a FacilityStats presentation at the November Public Works Technical Advisory Committee and 

at the December City Managers Meeting.   

8.0 EENR Workplan – Discussion  

Because of the number of items that needed to be discussed, the Committee decided to postpone the 

workplan discussion in preparation for the Strategic Planning Session on November 30
th
 to the November 

meeting.    

Update Items  

9.0 Climate Change and Energy Working Group 

9.1  Update on Plug-In Electric Vehicle Efforts  

M. Lutz provided a brief update on the current plug-in electric vehicle efforts.   

9.2  LGSEC Update 

COG staff reported that the proposed decision on the upcoming cycles was agendized for 

approval by the CPUC in early November.    

9.3  Financing Workshop – Thursday, November 15
th
  

COG staff encouraged the Committee to attend the financing workshop in the City of West 

Covina on Thursday, November 15th, which will provide an overview of the options available to 

cities for financing energy efficiency projects.    

10.0 Open Space Working Group 

10.1 Update from September Open Space Workshop 

D. Bertone reported that the September Open Space Workshop had been extremely successful, 

and, moving forward, the Open Space Working Group and EENR would continue to be involved 

in the process of education and outreach regarding the proposed NRA.    

11.0 Solid Waste Working Group 

12.0 Water Resources Working Group 

12.1  IRWMP Open Space for Habitat and Recreation Plan  

Some members of the Water Working Group are asking for more time for cities to review the 

Open Space for Habitat and Recreation Plan that is being developed for IRWMP.  The Chairs of 

the Open Space Working Group and the Water Resources Working Group will meet to discuss 

how to move forward with the larger committee.   

12. 2 NPDES MS4 Update 

 M. Lutz provided a brief update on the NPDES MS4 Permit.   

13.0 January 2012 – July 2012 Goals and Objectives  

 With the additional time that has been provided, the Committee is making good progress on its 

goals and objectives for January – July 2012.    

Items for Future Meetings 

Set next meeting date 

Adjournment 

The meeting adjourned at 5:00 p.m.   
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Date:  November 26
th

, 2012 

 

To: EENR Committee 

 

From:   Fran Delach 

 

Re:  EENR Accomplishments 

 

Recommended Action 

For Information Only 

 

Background 

In 2007, the San Gabriel Valley Council of Governments (COG) formed the Energy, 

Environment and Natural Resources (EENR) Committee in order to address the emerging 

regional opportunities and challenges related to the environment.  Since its inception, the EENR 

Committee has been very active on a wide range of issues including, but not limited to: 

 Establishment of three active working groups (Water Resources, Solid Waste, and 

Energy) that allow for elected officials and city staff to address policy issues in-depth; 

 Adoption of policy statements and positions on legislation; 

 Coordination of information-sharing network through which cities share sample policies, 

documents, and solutions for issues of common interest; and 

 On-going educational workshops for elected officials and staff. 

 

At that same time, the COG Governing Board adopted a long-term financial plan directed staff to 

pursue grant funding opportunities for inter-jurisdictional initiatives.  Since then, the COG has 

been successful in competing for grant funding that has brought more than $6.8 million to the 

San Gabriel Valley.  Table 1 below provides an overview of the environment-related grants and 

funding agreements currently administered by the COG.  A description of the specific 

accomplishments of each grant program can be found following Table 1.   

 

Grant/Agreement Funding Agency Period Amount 

San Gabriel Valley Energy Wise Partnership Southern California Edison 2010 - 2012 $1,415,238  

California Energy Efficiency Strategic Plan Southern California Edison 2011 - 2012 $4,676,228  

Energy Upgrade California County of Los Angeles 2011 - 2012 $125,000  

Household Hazardous Waste CalRecycle 2009 - 2012 $395,951  

Watershed Coordinator Department of Conservation 2009 - 2011 $223,819  

  Total $6,836,236  

Table 1. 

COG Environmental Grants and Agreements 

 

Page 3 of 14



Page 2 

 

 

COG Environmental Grants and Agreements 

San Gabriel Valley Energy Wise Partnership 

The SGVEWP has consistently been one of the most successful local government partnerships 

programs with SCE.  The Partnership was one of the first local government partnerships in SCE 

territory to have reached and exceeded its energy efficiency (kWh) savings goal.  Major 

highlights of the program’s accomplishments include the following: 

 Since the formation of the Partnership in 2006, San Gabriel Valley cities have saved over 

13.27 million kWh of electricity in their municipal operations through the 

implementation of energy-efficiency retrofit projects.  This is equivalent to the amount of 

power used by 1,700 homes in a one-year period 

 During the same timeframe, residents and businesses in the San Gabriel Valley have 

participated in energy-efficiency programs that have resulted in energy-efficiency savings 

of 1.478 billion kWh, which is equal to the amount of power used by 212,000 homes 

during a one-year period    

 In the 2010 – 2012 period, San Gabriel Valley cities have received cash rebates valued at 

nearly $675,000 for the completion of energy-efficiency retrofits   

 In January 2012, the City of West Covina became the first city in SCE territory to reach 

“Platinum” in the Energy Leader models.  This accomplishment recognizes the City for 

achieving a variety of energy-efficiency milestones including reducing municipal facility 

and community-wide energy usage by 20%.     
 

Critical initiatives and activities being undertaken this year are the following: 

 Southern California Regional Energy Center (SCREC):  SCREC is a pilot program 

established by Los Angeles County in collaboration with Southern California Edison 

(SCE) and the U.S. Department of Energy.  The program is designed to develop a 

regional approach to energy efficiency improvements among municipalities.  

Specifically, the SCREC is working to demonstrate step-by-step processes for 

municipalities to identify energy efficiency opportunities within their buildings/facilities, 

to quantify potential energy savings, and to obtain attractive financing using standardized 

underwriting protocols. By aggregating projects, this effort is intended to simplify the 

process and lower the costs for cities looking to complete energy-efficiency projects.  The 

COG has been working with member agencies to coordinate participation in this effort.  

In 2012, the focus of the pilot is to assist cities in implementing two targeted energy-

efficiency projects:   

1) Converting of single-speed pool pumps to variable speed pumps, which greatly 

reduce energy usage and operating costs and  

2) Retrofitting city-owned streetlights to more energy-efficiency technologies, such as 

induction or LED.  This is major capital project that cities would have difficulty 

completing without the proper financing tools and technical assistance.        

 Energy-Efficiency Community Outreach:  The Partnership has participated in nearly 

150 community events within member agencies, providing community members with 

information on existing SCE energy-efficiency program. 
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 Residential Workshops:  In 2012, the Partnership has hosted ten residential workshops 

in communities throughout the San Gabriel Valley.  The purpose of these workshops has 

been to provide residents with detailed information about energy-efficiency projects they 

can undertake in their homes as well as the rebates that are available for these projects.  

These workshops are coordinated with the statewide Energy Upgrade California 

initiative, which is discussed in further detail below.   

 LED Holiday Light Exchange:  Since the 2010 holiday season, the Partnership has 

hosted LED Holiday Light Exchanges at holiday events in cities throughout the COG. At 

these exchanges, SCE customers have the opportunity to exchange an old incandescent 

holiday light string for a new ultra-efficient light string.  This free service is being 

provided to educate residents about the benefits of energy efficiency while reducing their 

energy usage this holiday season.  In November and December 2012, the Partnership will 

host eight LED Holiday Light Exchanges at holiday events throughout the COG.   

California Energy Efficiency Strategic Plan (CEESP) Grant 

In 2010, SCE released a Request for Proposal (RFP) for local jurisdictions currently participating 

in the Local Government Partnerships to fund activities that support California’s Long-Term 

Energy Efficiency Strategic Plan.  Through the Energy Wise Partnership, which was discussed 

above, the COG and 27 cities
1
 submitted a proposal and were awarded $4.7 million in funding to 

complete two activities:  

 Development of city Energy Action Plans (EAP):  Through participation in the EAP 

project, cities have received a greenhouse gas emissions inventory for all emissions 

sectors (i.e. land use, water, solid waste, transportation, energy) for both municipal 

operations and community-wide.  The cost for each city to undertake this task 

independently would be approximately $40,000 and $80,000 – not including staff costs 

for managing the process and gathering data – per city, and, while not currently required 

under AB 32, a GHG inventory is expected to be mandatory in the near future.  Based on 

information from the inventory, cities have also received the energy efficiency section of 

the climate action plan that addresses both municipal operations and community-wide 

activities.  By developing the GHG inventory and the EE CAP, cities will have completed 

a significant amount of the work needed to develop a full CAP, which will help cities in 

other planning efforts, including General Plan Updates and CEQA compliance, given the 

increased scrutiny related to GHG mitigation from regulatory agencies.    
 

All participating cities have received administrative draft EAPs, and all other major tasks 

have been completed (visit http://sgvenergywise.org/energyplan to view all deliverables).  

Six cities have also presented their final EAPs to their Councils.  The consultants will 

continue to present at numerous Council meetings throughout the rest of November and 

December.   

 

 Procurement of an online energy management information system:  The SGVCOG is 

collaborating with the County of Los Angeles to implement the County’s 

online/automated energy management system, called the Enterprise Energy Management 
                                                           
1
 The Cities of Pasadena and Azusa operate their own municipal utilities and therefore are not eligible to participate 

in this SCE-funded program.  The County of Los Angeles submitted a separate application which was also funded.  

The City of Industry opted not to participate in the SGVCOG’s submittal and the City of Walnut indicated in 

February 2011 that it would not participate in the program. 
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Information System (EEMIS), to track municipal energy usage.  Through participation in 

the program, cities will be able to access billing and usage information online so that they 

will be able to more accurately and automatically monitor and analyze energy usage and 

expenses, receive training in energy analysis techniques, as well as on planning for 

EEMIS monitoring and maintenance, and allow city staff to identify and implement 

optimizing energy efficiency actions and projects by analyzing performance metrics, such 

as baselines and benchmarking.   

   

Energy Upgrade California  

SGVCOG has been assisting the County with 

implementation of Energy Upgrade California, 

a statewide energy efficiency rebate and 

incentive program for single-family homes 

that provides coordination, staffing resources 

and technical assistance to cities to help 

promote the program.  Through this program, 

residents can qualify for financial rebates and 

incentives and secure significant monthly 

energy savings by implementing upgrades to 

their homes.  The San Gabriel Valley 

continues to have the highest participation 

rate in the EUCLA program in all of Los 

Angeles County.  As of October 31
st
, 2012, 

2,596 projects have submitted applications 

through the program in the County and 1,170 (or 45%) have been in the San Gabriel Valley.  

Over the past year, SGVCOG staff has attended 58 events in 18 cities, interacting with over 

4,000 residents.   

Household Hazardous Waste  

In 2009, the COG was awarded a $395,951 grant from the California Department of 

Resources Recycling and Recovery (CalRecycle) with the goal of building knowledge and 

capacity among San Gabriel Valley local governments, retailers, producers, and other 

stakeholders to begin the transition from government-managed and financed product end-of-

life (EOL) systems to producer-managed and financed EOL systems for products banned 

from trash under the universal waste disposal ban.  In April 2012, the SGVCOG completed 

all work on this grant and submitted a final report to CalRecylce.   This 400+ page report 

detailed all of the work that was completed as part of this grant and provided documentation 

for all of the deliverables required in the SGVCOG’s workplan and contract.  Staff has since 

received notification from the SGVCOG’s CalRecycle grant manager that the final report 

was accepted and approved.  In 2011, the grant team launched 40 household battery 

collection sites at local businesses throughout the San Gabriel Valley and served as the lead 

in promoting the SCE-sponsored CFL/fluorescent tube take-back event. The grant team also 

engaged in extensive education and outreach to educate consumers about the hazards of 

batteries and CFL/fluorescent tubes, and the opportunities to properly and conveniently 

recycle these items at partnering business locations.  To date, over 10,200 pounds of non-

rechargeable batteries have been collected through this program.     

 

Figure 1 

EUCLA Participation Rates by Subregion 
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Watershed Coordination   

This year, the SGVCOG completed work on the California Department of Conservation 

Watershed Coordinator Grant.   The purpose of this grant was to implement watershed goals 

established in the comprehensive San Gabriel and Rio Hondo Watershed Management Plans.  

The program’s main accomplishments were in the areas of planning, policy and partnership 

building. The program deliverables included a database and toolkit for the watershed to 

identify opportunities to improve water quality and supply reliability, conservation 

messaging, and enhancement of open space acquisition and development and connectivity 

planning for humans and wildlife.  By working with local and regional municipalities, 

agencies, non-profits, the public and leaders in the region, this program identified areas of 

need and future opportunities to provide a variety of watershed friendly projects, including 

multi-purpose trails and parks along our waterways, daylighting streams, and restoration of 

habitats along channels.  Additionally, the grant supported an overall green and sustainable 

message to the area’s residents through demonstration gardens, interpretive signage, pilot 

projects and community gardens.  

 

Other Environmental Efforts  
In addition to the grants and agreements, the COG has also assisted in other environmental 

efforts, which are listed as follows:  

 LA Permit Group:  In support of the LA Permit Group’s negotiation efforts on the National 

Pollutant Discharge Elimination System Municipal Storm Separate Stormwater System 

(NPDES MS4) Permit, the COG assisted the Group in obtaining a technical assistance 

consultant.  The COG carried out the procurement process and collected the funds necessary 

to cover the cost of the contract.  The COG reached out to all cities in the San Gabriel Valley, 

as well as the cities in the LA Permit Group that are not in the Valley, and through these 

outreach efforts, the COG received funds from 39 cities in the LA Permit Group.  Twenty-

four cities within the COG have participated, as well as 16 cities outside of the San Gabriel 

Valley.  The money collected covered the cost of the contract.  

 Los Angeles Regional Water Quality Control Board Technical Assistance:  The Los 

Angeles Regional Water Quality Control Board (LARWQCB) is a nine-member Board that 

meets monthly to make decisions on water quality matters.  It is tasked with preserving and 

enhancing the water quality in the Los Angeles Region.  Mary Ann Lutz, Mayor of 

Monrovia, was appointed to the Regional Water Quality Control Board in 2004 to serve as 

the representative for municipal agencies in Los Angeles, Ventura and parts of Kern County, 

and she is currently the only elected official on the nine-member Board. To help her fulfill 

her assigned duty, in the fall of 2007, Vice Chair Lutz worked with the League of California 

Cities/Los Angeles Division to secure funding to hire a part-time staff member to provide 

technical assistance to support her in fulfilling her role on the Board.  However, due to the 

current economic constraints of that Agency, this year, they indicated that they were no 

longer able to provide the needed resources. In order to the fill the funding gap for FY 2011-

12, the SGVCOG committed $7,500 in funding and, at the same time, worked with the 

League of California Cities to restore funding in the future.  That funding has now been 

secured for the coming fiscal year, and Mayor Lutz will continue to have ongoing technical 

assistance.  This will benefit the cities in our region and throughout the area, as she 

represents their interests on the LARWQCB. 
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You're receiving this email because of your membership in the Local Government Sustainable Energy Coalition. 
Please confirm your continued interest in receiving email from us. 
  
You may unsubscribe if you no longer wish to receive our emails. 

November 2012

Dear Marisa,  
This newsletter provides an update on issues before State energy 
and environmental regulators - the California Public Utilities 
Commission (CPUC), the California Energy Commission (CEC), 
and the California Air Resources Board - that the Board of the 
Local Government Sustainable Energy Coalition (LGSEC) has 
determined are of key interest to the group. 
 

In This Issue 
Victory with Regional Energy Networks

CPUC Moves Ahead on 2013-2014 
Transition Period Moves Ahead,, other 
issues

CEC Reinstates Low Interest Loans, 
Technical Assistance

First Cap and Trade Auction Works, 
CPUC Denies Auction Revenues to 
Local Governments

Upcoming Events
Quarterly Energy Managers Meeting: 
January 11, 2012 
San Diego, CA 

LGSEC Updates
 As you will read below, the LGSEC enjoyed a major victory this month when the CPUC approved 
two local government Regional Energy Networks, and continued local government energy efficiency 
partnerships.  The Regional Energy Network is a concept the LGSEC and individual members have 
championed for many years, starting around 2005.  The RENs will be piloted during the 2013-2014 
energy efficiency Transition Period. The CPUC is eager to see more RENs proposed for the next 
program cycle, which will being in 2015.  The LGSEC will continue to be a resource for local 
governments on these and related issues. Please encourage your colleagues to join us, and 
broaden our voice. 

California Public Utilities Commission
ENERGY EFFICIENCY 
  
2013-2014 Energy Efficiency Transition Period Approved 
  
On November 8, the CPUC adopted Decision 12-11-015 approving the 2013-
2014 energy efficiency transition period. The decision represents a big vote of 
confidence in local governments, continuing local government partnership 
programs and also approving two local government Regional Energy Networks 

("RENs"), the BayREN and the SoCalREN.  Easily one-third of the decision is devoted to the 
RENs.  In both the decision and in comments at the business meeting from the Commissioners, 
there is a high level of excitement and hope for the RENs.  "In summary, the Commission intends to 
treat the RENs like a hybrid between a utility and an LGP.  For purposes of program design and 
delivery, the RENs will be treated like utilities, with up-front selection and approval coming directly 
from the Commission.  For purposes of funding flow and fiscal oversight, the RENs will be treated 
like LGPs [local government partners] under contract to utilities."  The Commissioners also noted 
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other regions of the State might benefit from forming RENs. 
  
The total budget approved for the Transition Period is $1.9 billion across the four utilities. All local 
government partnerships are continued for the two-year Transition Period, and are approved at 
$216,816,421, which is an annual increase from the 2010-2012 cycle, when partnerships received 
$265 million.  The high-level approved budget is provided below. 
  

  
In terms of next steps, the utilities have been directed to have contracts for the Transition Period to 

Category 

Electric 
Demand 
Response 
Funds 

Electric 
Energy 
Efficiency 
Funds 

Natural 
Gas Public 
Purpose 
Funds 

Total 
Energy 
Efficiency 
Funds 

 

          

Program Funds - Utility* $6,528  $637,218  $121,375   $      
758,593   

Program Funds - Bay REN NA $22,317  $4,251  $26,568   
Program Funds - Marin 
Energy Authority NA $4,015  NA $4,015   

EM&V NA $28,482  $5,425  $33,907   
Total PG&E  $6,528  $692,032  $131,051  $823,083   
    
Program Funds - Utility* $23,492  $629,797  NA $629,797   
Program Funds-SoCalREN NA $35,748  NA $35,748   
EM&V NA $28,664  NA $28,664   
Total SCE $23,492  $694,209  NA $694,209   
    
Program Funds - Utility** $9,888  $177,031  $19,670  $196,701   
EM&V NA $7,674  $853  $8,527   
Total SDG&E $9,888  $184,706  $20,523  $205,228   
    
Program Funds - Utility** NA NA $162,378  $162,378   
Program Funds- SoCalREN NA NA $9,052  $9,052   
EM&V NA NA $7,302  $7,302   
Total SoCalGas NA NA $178,732  $178,732   
    
Program Funds $39,908  $1,506,126  $316,726  $1,822,852   
EM&V NA $64,821  $13,579  $78,400   
Total All Utilities $39,908  $1,570,947  $330,305  $1,901,252   
*Note: Utility program funds 
do not include   funding for 
statewide marketing, 
education, and outreach 
being requested in A.12-08-
007 et al. **For SDG&E and 
SoCalGas, the totals also do 
not include funding for 
revolving loan funds for 
financing programs. 
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local government partners within 60 days.  The utilities and the RENs are directed to submit revised 
Program Implementation Plans no later than April 1, 2013; there are many details for the utilities 
and the RENs to work out, both for their own programs and jointly. 
  
Commission Considers Statewide Marketing, Education, and Outreach Plans 
  
On November 26, 2:00 p.m., ALJ Fitch will hold a scheduling conference ("prehearing conference") 
to consider the utilities' marketing and outreach proposals for the Transition Period (A.12-08-007, et 
al.).  The utilities seek approximately $58 million in total for statewide marketing, education, and 
outreach for their demand-side management programs and related activities for 2013 and 2014.  In 
D.12-05-015, in addition to requiring these applications to be filed, the Commission assigned PG&E 
as the lead utility responsible, on behalf of the other utilities, for executing the statewide ME&O 
program, and designated the California Center for Sustainable Energy as the coordinator for 
statewide ME&O activities under the umbrella of EnergyUpgrade California for 2013 and 2014.  At 
the Prehearing Conference, parties also can raise any issues regarding utility compliance with the 
Commission's direction in D.12-05-015, procedural issues such as the need for evidentiary hearings 
or workshops on the ME&O plans, and the proceeding scope and schedule. 
  
Next Steps for Energy Efficiency Financing 
  
On November 16, 2012, ALJ Fitch released a Ruling that focuses on financing for energy 
efficiency.  For the 2013-2014 Transition Period, the CPUC is directing $200 million into programs 
that will finance investments in energy efficiency. This is a significantly higher level of investment 
than has previously occurred.   
  
To help the utilities figure out where and how to direct these funds, the CPUC directed the utilities in 
May to hire a consultant.  The Consultant's completed report recommends creating an "EE Finance 
Hub" that would be designed to increase the flow of capital to energy efficiency projects.  The Hub 
will accomplish this by providing a simple, streamlined structure through which energy users, 
financial institutions, energy efficiency providers and utilities can participate in a standardized "open 
market" that facilitates energy efficiency financing in California.  The Hub would act as an enabling 
institution to allow for the easy flow of information and data among utilities, financial institutions, the 
CPUC and others.  The Hub is also designed to facilitate a transparent process for allocating credit 
enhancements, managing cash flows for on-bill repayment, and in limited cases, promoting 
development of contractor and customer-facing lease origination processes.   
  
The utilities will submit more information on November 30, in response to the Ruling.  Parties can 
respond to a series of questions related to the consultant's report and the supplemental information 
from the utilities on December 14, with reply comments due December 21.  The schedule calls for 
the Assigned Commissioner to issue guidance on financing in early February.  
  
ALJ, Commissioner Issue Competing Proposed Decisions on Shareholder Incentives  
  
ALJ Tom Pulsifer and Commissioner Ferron have issued competing decisions on whether the 
Commission should develop (and award) a shareholder incentive mechanism for the 2010-2012 
energy efficiency portfolio (R.12-01-005).  The incentives have been controversial in the past, with 
CPUC staff issuing reports that show the utilities should not earn an incentive, and Commissioners 
overriding the staff.  The Adminstrative Law Judge's proposal  says  "we conclude that expending 
further resources to devise a mechanism for incentive earnings for the 2010-2012 cycle would not 
advance that commitment.  An incentive mechanism, to be effective, should be in place at the start 
of a program cycle, if not when the cycle was being designed by utilities.  Adoption of any incentive 
mechanism for 2010-2012 at this point would be backward looking, however, and thus too late to 
have a material effect on effective management of 2010-2012 programs.  Accordingly, we shall not 
expend further resources to consider or implement an incentive mechanism covering the 2010-2012 
program cycle." The ALJ would instead move right into developing the incentive mechanism for the 
2013-2014 Transition Period.   
  
Commissioner Ferron's proposal would provide for an incentive for 2010-2012.   He proposes that 
the utilities be awarded an annual management fee, equal to 5% of actual energy efficiency portfolio 
expenditures and a performance bonus of up to an additional 1% of actual energy efficiency 
expenditures.  The actual weighting of the 1% would depends on how well each investor-owned 
utility has performed during the 2010-2012 cycle in complying  with and implementing the lockdown 
of ex ante parameters for the EE portfolio.  Ferron also would disburse shareholder incentives using 
this new mechanism to reward 2010 activities.  In total, Ferron's Proposed Decision would award 
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approximately $42.2 million to shareholders for 2010 energy efficiency activities, with $21 million to 
Pacific Gas & Electric Company, $15 million to Southern California Edison Company, $3.3 million to 
San Diego Gas & Electric Company and $2.7 million to Southern California Gas Company.  
  
Parties will file comments on the two Proposed Decisions in December. The decision will come 
before the Commission on December 20.  Expect lobbying to be intense. The LSGEC has not 
engaged in this particular debate to date. 
  
SDG&E Program Advisory Group Meeting 
  
San Diego Gas & Electric Company will be holding a meeting of its Energy Efficiency Program 
Advisory Group to provide a discussion of SDG&E's 2013-2014 Energy Efficiency Implementation 
Plans.  The meeting will be held on Wednesday, December 5th from 2 pm to 4 pm via webinar 
only.  Interested parties listening to the meeting may participate in a moderated Question and 
Answer session at the end of it (time permitting).  Prior to the meeting, an agenda, meeting 
materials and other related information will be provided. If you would more information about the 
meeting, please contact AFaustino@semprautilities.com. 
  
December 6 Workshop Will Look at Demand Response Study Results 
  
The CPUC and the utilities IOUs will hold a meeting Thursday, December 6 at PG&E's Pacific 
Energy Center to share results from studies that look at the price responsiveness of customers 
participating in the critical peak pricing program, and how demand response can be used to better 
integrate renewable resources, in support of the 33% RPS goal.  There will also be a presentation 
on the 2012-2014 Demand Response process evaluation plan.  Many local government accounts 
participate in the critical peak pricing programs.  If this is an issue of interest to you, please let us 
know. 
  
RENEWABLE ENERGY 
  
CPUC Looks at Changes to Renewable Procurement Process 
  
On October 5, 2012, Commissioner Ferron issued a ruling in the long-term procurement proceeding 
(R.11-05-005) focused on refining the process by which the utilities procure resources to meet 
Renewable Portfolio Standard ("RPS") requirements, and the Commission's review of this process. 
 The procurement process under consideration is for renewable projects 20 MW or larger; smaller 
renewable resources are solicited through the Renewable Auction Mechanism (3-20 MW), and the 
CPUC's version of the feed-in tariff for projects under 3 MW, the ReMAT.  The issues under 
consideration include the timeline and rules for reviewing short- and long-term RPS contracts, the 
standards of review for those contracts and for contract amendments, the way the required report 
from an Independent Evaluator is presented, a new contract evaluation methodology, and revisions 
to the standard term and condition for Green Attributes.  Commissioner Ferron states that he wants 
to "streamline the RPS contract review process, increase the transparency of the Commission's 
review of RPS procurement, establish clear standards for this review process, issue Commission 
determinations on contract reasonableness on a defined timeline, and, generally, to support market 
certainty in RPS procurement."  Parties submitted opening comments on November 15, 2012, and 
will submit reply comments on December 7, 2012. 
  
2012 RPS Solicitations Authorized to Proceed 
  
On November 8, 2012, the CPUC adopted plans by which the investor-owned utilities conduct their 
2012 solicitations for new renewable resources (Decision 12-11-016 in R.11-05-005).  These are 
solicitations for renewable projects greater than 20 MW.  The ongoing comment process described 
above will apply to future RPS solicitations.  The Decision declined to include energy storage in the 
procurement plans, noting that storage is being addressed in a different proceeding, R.10-12-007.  
Somewhat controversial in the 2012 solicitation is SCE being granted permission to not hold a 
solicitation in 2012 - SCE says it has enough renewable capacity right now.  The Commission 
agreed with SCE's request to focus on obtaining renewable energy from smaller generators. The 
Decision denies SCE's request to allow it to enter into bilateral contracts for 2012, stating the 
Commission's preference for contracts from solicitations.   
  
CPUC to Study Costs and Benefits of Net Energy Metering 
  
The CPUC has contracted with Energy and Environmental Economics to provide an evaluation of 
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the costs and benefits of the Net Energy Metering ("NEM") program. This study fulfills the 
requirements of Assembly Bill 2514 (Bradford, 2012) and Commission Decision (D.) 12-05-036, 
which requires a study on the costs and benefits of NEM by October 1, 2013. The CPUC held a 
workshop on October 22 to discuss the study, which will be conducted in two phases.  Phase 1 of 
the study will look at ratepayer impacts of all NEM technologies (solar, wind, fuel cell, microturbine, 
etc.), and will be completed in the first quarter of 2013.  Phase 2 will be a separate white paper, to 
be released in the second quarter of 2013, which will compare alternatives to NEM.  The white 
paper will balance the costs for customers to install renewable distributed generation, with the 
overall impact on ratepayers of the incentives the NEM customers receive. The CPUC will produce 
a public calculation tool, populated with the non-confidential billing and avoided cost data that will 
allow stakeholders to follow the calculations and review the methodology and results. 
  
OTHER CPUC ENERGY ISSUES 
  
SCE General Rate Case Nearing Approval 
In October, the CPUC issued a draft decision that would approve a nearly $5.7 billion revenue 
requirement for Southern California Edison in 2012 (A10-11-015). The revenue requirement would 
total more than $6 billion in 2013 and $6.4 billion in 2014. Edison had sought a nearly $6.3 billion 
revenue requirement for 2012, with rate increases of about $946 million in 2012, $488 million in 
2013 and $617 million in 2014. The utility's projected revenue requirement at present rate levels is 
nearly $5.4 billion. The nearly 1,000-page decision noted that it imposes "some belt tightening" on 
Edison to keep rates just and reasonable due to the economic recession.  The Commission will 
consider the Proposed Decision at its November 29 business meeting. 
  
SONGS Outage Continues 
The CPUC opened a broad investigation last month into the outage at the San Onofre Nuclear 
Generating Station ("SONGS," I.12-10-013).  It will review why the plant needed to be shut 
down at the beginning of the year; utilities' responses; the plant's future; effects on providing safe, 
reliable service at reasonable rates; and costs related to SONGS since January, among other 
topics.  SONGS has been shut down since January after it underwent inspection for abnormal wear 
in steam generator tubes. SCE has submitted a plan to the U.S. Nuclear Regulatory Commission 
("NRC") to partially restart Unit No. 2 of the reactor. The NRC is expected to reply to the restart plan 
in a few months, but has indicated that it is an open question if the plant will need to go through a 
lengthy license amendment proceeding. 

California Energy Commission
  
CEC Reinstates Efficiency Programs for Local Governments, Schools 
  
On October 25, 2012, the CEC announced it is reinstating its low interest loan 
program.  The CEC is making available over $22 million in loan funds for energy 
cost saving projects. Loan applications will be accepted on a first-come, first-
served basis. Loan financing is from the Energy Conservation Assistance 
Account and may be used in conjunction with other funding, rebates and 

incentives. 
  
The loan is a fixed rate, with a simple application, no credit approval, no collateral, and no fees.  
There is a $3 million maximum per application, and no minimum.  The repayment schedule is based 
on the estimated annual energy savings and is structured to be revenue neutral.  The funds are 
available on a reimbursement basis. For each reimbursement request, receipts and invoices for 
incurred expenses must be submitted along with proof of payment.  The loan is available to 
California cities, counties, public schools and universities, special districts, and public care hospitals 
and institutions.  Non-profit entities such as schools, hospitals, public care facilities, and facilities 
owned by California state agencies are not eligible for these funds.  Loans for energy projects must 
be repaid from energy cost savings within 15 years, including principal and interest (approximately 
13 years simple payback). Simple payback is calculated by dividing the dollar amount of the loan by 
the anticipated annual energy cost savings.  The application and further information can be found at 
 http://www.energy.ca.gov/efficiency/financing/  
  
On November 8, the CEC announced it is reopening the Energy Partnership Program and is 
accepting applications.  Under the technical assistance portion of the Energy Partnership Program, 
the CEC provides services such as conducting energy audits, reviewing existing proposals and 
designs, and developing equipment performance specifications.  Cities, counties, special districts, 
and public or non-profit colleges, universities, hospitals, and public care facilities are all eligible.  
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The program application is available from the Energy Commission's website at:  
http://www.energy.ca.gov/efficiency/partnership/index.html 

Cap and Trade
 

 
       
The First Auction Works! 
  
The California Air Resources Board held its first auction of greenhouse gas ("GHG") emission 
allowances on November 14th generating close to $290 million dollars.The auction involved 350 
industrial businesses in the state, which as a group operate about 600 facilities throughout 
California. They include utilities, food processors and oil refineries. Starting in 2015, the program 
also will cover distributors of natural gas and other fuels. 
  
The program continues to be controversial. On the eve of the auction, the California Chamber of 
Commerce filed a lawsuit. The group is challenging the state's authority to raise revenue from the 
sale of the credits. The sale went ahead despite the lawsuit. Air Resources Board officials have said 
they expect the program to survive any legal challenges. 
  
California will hold four auctions a year until at least 2020; the next one is in February.  It is 
expected the auctions will raise a total of $1 billion a year, with the cost escalating in 2015. That's 
when refiners will have to buy additional credits to account for the greenhouse gases emitted by 
California cars and trucks. 
  
Two bills passed in the last session address how cap and trade revenue will be expended.  AB 1532 
(Perez) requires the Department of Finance to develop a 3-year investment plan for expenditures of 
cap and trade revenue by May of 2013, with input from the CA Air Resource Board, the Climate 
Action Team, and the public through two public workshops and a Board hearing. Investments to 
achieve GHG reductions may include: energy efficiency and renewable energy; transportation 
infrastructure; conservation; land use planning; solid waste diversion; programs implemented by 
local governments; and research projects.   Of interest to local governments, AB 1532 calls for 
funded projects to benefit state and local public buildings, sustainable infrastructure, and 
"investments in programs implemented by local and regional agencies, local and regional 
collaboratives, and nonprofit organizations coordinating with local governments." 
  
SB 535 (de León) a companion bill to AB 1532, requires 25% of the funds allocated in the 
investment plan be targeted to projects that provide benefits to disadvantaged communities, and 
10% of the funds go to projects physically located in disadvantaged communities. 
  
For more information, visit the California Air Resource Board's Cap and Trade Program web page 
at: http://www.arb.ca.gov/cc/capandtrade/capandtrade.htm 
  

   
CPUC Proposed Decision on Utility Allowance Auction Revenues  
  
On November 14, after many months, the CPUC issued a Proposed Decision ("PD") adopting a 
Cap-and-Trade Greenhouse Gas Allowance Revenue Allocation Methodology for the investor-
owned electric utilities.  Despite vigorous advocacy from the LGSEC as part of a coalition of 
environmental and social justice organizations, the Proposed Decision would return 100% of the 
revenues will be returned to ratepayers. Our coalition had advocated to return the majority of 
revenues directly to customers, with the remainder of the revenues allocated for investment in 
carbon abatement strategies, including a set aside for local government programs, implementation 
of climate action plans and other uses in furtherance of the goals of AB 32. 
  
One of the challenges we did not anticipate in this case was the passage of Senate Bill 1018 in 
June 2012. SB 1018 specifies that the revenues from the sale of the allowances "shall...be credited 
directly to the residential, small business, and emissions-intensive trade-exposed [("EITE")] retail 
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customers of the electrical corporation." Additionally, the CPUC "may" allocate up to 15 percent of 
the revenues "for clean energy and energy efficiency projects established pursuant to statute that 
are administered by the electrical corporation and that are not otherwise funded by another funding 
source." 
  
The PD directs the electric utilities to allocate the allowance revenues as follows:  

1. Compensate EITE customers based on methodologies developed by CARB.  
2. Volumetric based return to small businesses (defined as entities with monthly demand not in 

excess of 20 kilowatts in more than three months within a twelve month period).  
3. Volumetric return to upper-tier residential customers.  
4. All remaining revenues distributed on an equal per residential account basis, delivered as a 

semi-annual, on bill credit (the "climate dividend"). 

 The Proposed Decision justifies its denial of the LGSEC and our Coalition's position as follows: 
  
"We decline at this time to allocate any revenues toward clean energy or energy efficiency 
measures, preferring to focus our initial efforts on maximizing the amount of revenues returned 
directly to residential ratepayers (after returning revenues to emissions-intensive and trade-exposed 
and small business ratepayers). We take this approach to mitigate the increased cost of goods and 
services that will be ultimately borne by residential ratepayers as businesses pass on the carbon 
cost embedded in their electricity rates." (p. 5)  
  
The Proposed Decision also notes that there are "many ongoing proceedings that specifically 
address carbon mitigation measures such as energy efficiency and renewable energy and these 
proceedings provide a more appropriate venue for consideration of proposals to increase ratepayer 
expenditures to advance those particular mitigation approaches." (p. 76.)  The Proposed Decision 
also notes that parties can bring forward specific proposals at any time.   
  
Tim Anderson from the Sonoma County Water Agency ("SCWA"), a member of the LGSEC Board, 
is helping lead the LGSEC advocacy on this issue.  He has noted that schools, government 
agencies, etc. are outside the customer classes identified in the Proposed Decision and are 
therefore not entitled to rate relief. In the case of SCWA, some of the SCWA meters would be 
eligible for credit, while others would not. It would be helpful to find out from other LGSEC members 
the extent of your jurisdiction's eligibility for rate relief.   
  
CPUC Commissioner Sandoval will host an all-party meeting on the Proposed Decision on 
December 4.  Tim Anderson will speak on behalf of the LGSEC. 

 

We hope you have enjoyed this e-newsletter. It is one of the benefits of your membership in the 
LGSEC.  Please send us feedback, and contact us with any questions or comments! And we hope 
to see you in January in San Diego for our quarterly meeting. We have lots to discuss!  
 
Jody London 
Regulatory Consultant to the LGSEC 
510/459-0667 
jody_london_consulting@earthlink.net 
 
Howard Choy 
LGSEC Board Chair and Director, County of Los Angeles Office of Sustainabilty 
HChoy@isd.lacounty.gov 
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