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City Managers’ Steering Committee 

Minutes 
Date:  July 6, 2011 

Time:  12 noon 
Location: Covina City Hall 

1.0 Preliminary Business 

 The meeting was called to order at 12:08 p.m. 

 Members Present: 
 Alhambra  J. Keating 
 Covina   D. Parrish 
 Diamond Bar  J. DeStefano 
 El Monte  J. Gomez 
 Glendora  C. Jeffers 
 La Canada Flintridge M. Alexander 
 Rosemead  J. Allred 
 San Marino  M. Ballantyne 
 Walnut   R. Wishner 
 West Covina  A. Pasmant 
 
 Members Absent: 
 San Dimas 
 San Gabriel  
  
 Guests: 
 R. Richmond, ACE 

 S. Yauchzee, City of West Covina 
 G. Aguirre 

 
 SGVCOG Staff: 
 N. Conway, Executive Director 
 M. Creter, Staff 

2.0 Public Comment 
 There were no comments from the public. 

3.0 Changes to Agenda Order; Identify Subsequent Need or Emergency Items 

The Executive Director indicated that Item 5.5 would be moved up to follow item 5.1. 

4.0 Consent Items  
4.1 Minutes from June 1, 2011 meeting 

There was a motion to approve the minutes (M/S/C:  M. Alexander/ M. Ballantyne /Unanimous).     

5.0 Discussion Items   
5.1 ACE Phase II Study Recommendations  

S. Yauchzee and R. Richmond presented on this item.  S. Yauchzee indicated that the Public Works 
Subcommittee reviewed all of the crossings in the Phase II study, and developed a prioritized list of the top 11 
crossings (including various alternatives at certain crossings).  These projects were ranked based on cost-
benefit (reduction in vehicle delay/estimated cost).  Increased safety was also taken into account, using the 
CPUC rankings as an estimate of safety.  The Subcommittee’s report also indicates that only one alternative at 
each crossing would ultimately be selected for construction. 

 
The Committee members asked if property costs had been taken into account.  R. Richmond indicated that 
general estimates had been included, but more specific estimates would be developed later in the process.  
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S. Yauchzee indicated that the Subcommittee would be meeting with the City of Pico of Rivera to review their 
concerns regarding the ranking of the Durfee Project and to ensure that they were included in the process. 
 
There was a motion to submit the ACE Phase II Subcommittee’s report to the Transportation Committee 
(M/S/C:  J. Destefano / J. Allred / Unanimous).     

 
5.2 Revised FY 2011-12 Budget 

The Executive Director reviewed the revised budget and indicated that it included an adjustment for Caltrans 
Audit related expenses in FY 2010-11 as well as funding for the contract administrator in FY 2011-12.   

 
The City Managers’ Steering Committee recommended approval of the FY 2011-12 Revised Budget with the 
following changes: 
• Indicate which grants are associated with each of the MSA Amendments 
• Revise the Media Relations scope of work to include a focus on promoting the COG’s accomplishments 

with member agencies 
• Remove the estimated budget from Grant/Contract Administrator position  
• Provide the City Managers’ Steering Committee with a report on the MSA Amendments, including a 

review of the grants, and the manhours associated with each project 
(M/S/C:  J. Allred / C. Jeffers / Unanimous).    

 
5.3 SGVCOG Contract Administrator  

The Executive Director reviewed the status of efforts to develop a scope of work for this position.  The 
Committee indicated a preference for a city to assist in this role rather than an outside agency, such as an 
educational institution.  The Committee also requested that no action be taken on this item until the results of 
the operational/organizational review are completed. 

 
5.4 AB 2766 Funds  

The Executive Director reviewed the AB 2766 Audit for FY 2007-08 and 2008-09.  This audit indicates that 
the COG was in full compliance with all terms and conditions of managing these grant funds. 

 
There was a motion to forward the AB 2766 Audit to the Governing Board (M/S/C:  M. Alexander / M. 
Ballantyne / Unanimous). 

 
5.5 ACE Grant Anticipation Notes 

This item was moved up to follow Item 5.1. 
 

R. Richmond reviewed the status of the IRS Audit related to the ACE’s Grant Anticipation Notes.  The IRS 
has indicated that ACE owes the IRS a rebate of excess of interest as a result of borrowing funding for a 
longer period than was intended.  He indicated that only the issues that are under audit are subject to an 
additional penalty.  He also indicated that ACE had already submitted payments of approximately $3 million. 

 
Committee members requested information regarding the following: 

• Are the notes in default? 
• Were the funds co-mingled? 
• How much additional funding is owed? Or, when will that information be available? 
• Does ACE have a policy related to an annual arbitrage process? 
The Committee also requested monthly updates on this issue, including any correspondence from the IRS and 
the status of steps taken to address this issue in the future. 

6.0 New Business items for Next Regular Meeting 

7.0 Announcements 

8.0 Next Meeting   
The Committee requested that the Media Relations RFP be brought back to the Committee for review at the next 
meeting.   

9.0 Adjourn 
 There was a motion to adjourn at 1:30 p.m. (M/S/C:  D. Parrish / C. Jeffers / Unanimous).   
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